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EXLOGLQJV LV D VLJQLILFDQW GUDLQ RQ WKH HFRQRPLHV RI HDUWKTXDNHSURQH FRXQWULHV ,W LV WKXV LPSHUDWLYH WR DFKLHYH
PHWKRGV RI UHGXFLQJ HDUWKTXDNH GDPDJH WR DQ HFRQRPLFDOO\ VXSSRUWDEOH OHYHO ,QFUHDVLQJ XUEDQL]DWLRQ LV DOVR D
FRQFHUQSDUWLFXODUO\LQUHJLRQVZKHUHLQIUDVWUXFWXUHDQGLQVWLWXWLRQVDUHQRWHTXLSSHGHQRXJKWRFRSHZLWKGLVDVWHUV



















,Q DSURMHFWZLWK WKHSXUSRVHRI FRQWULEXWLQJ WR VHLVPLF ULVN UHGXFWLRQ LQ WKH0LGGOH(DVW GHYHORSHG DQ
XSGDWHG(DUWKTXDNH0RGHORI WKH0LGGOH(DVW5HJLRQ>@VHHNLQJDXQLIRUPFDOFXODWLRQRI WKHUHJLRQDOVHLVPLF
KD]DUG7KH LQWHJUDWHG ULVNPRGHO IRU 3DOHVWLQHZLOOPDNH XVH RI WKH(00(KD]DUGPRGHO 7KLVZLOO EH IXUWKHU
HPSOR\HG WR VHOHFW UHDO UHFRUGV IRU IUDJLOLW\ DQDO\VLV VXSSRUWHGE\GLVDJJUHJDWLRQDQG36+$FDOFXODWLRQV IRU WKH
1DEOXVPXQLFLSDOLW\>@XVLQJ2SHQ4XDNH>@
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/RFDOEXLOGLQJSUDFWLFH
7KH GHILQLWLRQ RI D EXLOGLQJ WD[RQRP\ LV WKH ILUVW VWHS RI DQ\ ODUJH VFDOH YXOQHUDELOLW\ DVVHVVPHQW DV WKH
DUFKLWHFWXUDO DQG VWUXFWXUDO FRQILJXUDWLRQV DUHRQHRI WKHPDLQ GHWHUPLQDQWV RIYXOQHUDELOLW\7KHPXQLFLSDOLW\ RI
1DEOXVDFLW\LQWKHQRUWKHUQ:HVW%DQNDQG3DOHVWLQLDQFRPPHUFLDODQGFXOWXUDOFHQWHUKDVEHHQFKRVHQDVFDVH
VWXG\7KHPDLQEXLOGLQJW\SHV)LJWKDWFKDUDFWHUL]HWKHDVEXLOWLQ1DEOXVDUH
 5&IUDPHEXLOGLQJV ZLWKRUZLWKRXWVRIWVWRUH\7KLV W\SHRIEXLOGLQJV LV WKHPRVWFRPPRQ LQ1DEOXV
UHSUHVHQWLQJDURXQGRIWKHEXLOGLQJSRSXODWLRQDQGDUHQRWVHLVPLFDOO\GHVLJQHG7KH\PDLQO\FRQVLVWRILQVLWX






















WKLFNQHVV UDQJLQJIURP WRPPVXSSRUWHGRQGURSEHDPV WRPPKHLJKW7KH LQQHU LQILOOZDOOV
SDUWLWLRQV DUHJHQHUDOO\PDGHRIKROORZFRQFUHWHEORFNVZLWKPP WKLFNQHVV7KH H[WHULRUZDOOV DUHXVXDOO\
PDVRQU\ZDOOVPDGHRIWKUHHOD\HUVKROORZFRQFUHWHEORFNVRIPPWKLFNQHVVZHDNXQUHLQIRUFHGFRQFUHWHOD\HU
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RIDERXWPPWKLFNQHVVDQGVWRQHOD\HURIDERXWPPWKLFNQHVV
7KHZHLJKW LQFOXGLQJ FODGGLQJ LV DURXQG  WR  N1P 7DEOHV  DQG  SUHVHQW UHSUHVHQWDWLYH YDOXHV RI WKH
























$YHUDJHIORRUDUHD P %XLOGLQJFODVV 5&IUDPH_5&GXDO_0DVRQU\
1XPEHURI6WRUH\V __! 6WUXFWXUDO0DWHULDO 5&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
&RQVWUXFWLRQ\HDU EHIRUH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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
%DVHGRQ WKHUHVXOWVRI WKHVXUYH\VSHFLILF IUDJLOLW\DVVHVVPHQWKDVEHHQSHUIRUPHGPHDVXULQJKRZSURQH WKH
EXLOGLQJVDUHWRFROODSVHIRUDJLYHQOHYHORIJURXQGVKDNLQJLQWHQVLW\PHDVXUH6HWVRIIUDJLOLW\FXUYHVDUHGHYHORSHG











SURFHGXUH ZLOO LQFRUSRUDWH D FRHIILFLHQW WKDW WDNHV LQWR DFFRXQW WKH SUHVHQFH RI WRUVLRQDO HIIHFWV GHULYHG IURP
,QFUHPHQWDO'\QDPLF$QDO\VLV±EDVHGFDOLEUDWLRQVWXGLHV>@
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([SRVXUHGDWD
7KHH[SRVXUHPRGHOVKRXOGWDNHLQWRDFFRXQWWKHORFDOSRSXODWLRQSURSHUWLHVDQGDQ\RWKHUHOHPHQWVWKDWFRXOGEH
VXEMHFWHG WR SRWHQWLDO ORVVHV ,Q  WKH H[SHFWHG SRSXODWLRQ IRU 1DEOXV FLW\ ZLOO EH  LQKDELWDQWV DQG
UHSUHVHQWVRIWKHH[SHFWHGSRSXODWLRQLQ:HVW%DQN%DVHGRQWKHDYDLODEOHGDWDWKHQXPEHURIKRXVLQJXQLWV

















3DOHVWLQH LV DGMDFHQW WR WKH VHLVPLFDOO\ DFWLYH'HDG 6HD 7UDQVIRUP '67 IDXOW V\VWHP 7KH YDVWPDMRULW\ RI
EXLOGLQJVDUHQRQVHLVPLFDOO\GHVLJQHGDQGSDUWLFXODUO\YXOQHUDEOHWRVHLVPLFHYHQWV7KHPDLQJRDORIWKLVVWXG\ZDV
WRSURSRVHVLPSOLILHG IUDJLOLW\DQGH[SRVXUHPRGHOV IRU WKH UHJLRQVSHFLILFDOO\EXLOWXSRQ ORFDO ILHOG VXUYH\VDQG
QDWLRQDOGDWDFROOHFWLRQXVLQJWKHFLW\RI1DEOXVDVDFDVHVWXG\7KHSUHOLPLQDU\UHVXOWVRIWKHFROOHFWLRQIRUPVVKRZ
WKDWWKHPDLQEXLOGLQJW\SHLQ1DEOXVLV5&IUDPHKLJKULVHEXLOGLQJVZLWKRUZLWKRXWVRIWVWRUH\DQGZLWKWKLFNKHDY\
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